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E. O. 1 1652: NA/A 
TAGS: ETRNIC 

SUBJECT: CIV AIR: MERGER OF LOFTLEIDIR AND FLUGFELAG ( ICE- 
LAND AIR) 

1. ICELAND’ S TWO INTERNATIONAL AIRLINES, LOFTLEIDIR AND FLUG- 
FELAG, ANNOUNCED PUBLICLY ON APRIL 1 1 THEIR AGREEMENT IN 
PRINCIPLE TO MERGE, WITH SOME FORM OF UNIFIED OPERATION TO 
COMMENCEBY AUGUST I, 1973. PRESS RELEASE FROM GOI, UNDER 
WHOSE AUSPICES DISCUSSIONS HAVE BEEN CONDUCTED FOR SEVERAL 
MONTHS, STATES THAT AIRLINES HOPE TO SETTLE ALL DETAILS BY MAY 
3 1 . APPROVAL OF SHAREHOLDERS WILL THEN BE NECESSARY. 

2. LOFTLEIDIR' S MANAGING DIRECTOR CONFIRMED ABOVE TO EMBASSY 
AND SAID HE NOW SEES NO REASON WHY MERGER SHOULD NOT GO THROUGH, 
BUT ADDED THAT MANY DIFFICULT POINTS MUST STILL BE RESOLVED. 

FOR EXAMPLE, DISTRIBUTION OF EQUITY IN NEW ORGANIZATION IS 
APPARENTLY STILL UNDETERMINED. THIS PROBLEM LEAD HIM TO CON- 
CLUDE PRIVATELY ON FEBRUARY 8 THAT THERE WAS NO CHANCE OF MER- 
GER. HIS PRESENT OPTIMISM CONFIRMS FOR FIRST TIME THAT TALKS 
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HAVE MADE REAL PROGRESS. DISCUSSIONS WILL CONTINUE APRIL 16. 
IRVING 
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